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Hanon Systems Rights Offering

September 24, 2025

This material has been produced by Hanon Systems and it is being presented solely for your information and is subject to change without notice. No representation or warranty, expressed or implied,
Is made. No reliance should be placed on completeness of the information presented. Hanon Systems, its affiliates or representatives, accepts no liability whatsoever for any losses arising from any
information contained in this material. All content (text, images, graphics, etc.) is subject to copyright and other intellectual property rights of Hanon Systems. Hanon Systems reserves themselves for
any typographical or factual errors that may have occurred in the production of this material. These materials may not be reproduced, distributed, modified or reposted without the expressed written
permission of Hanon Systems.
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. This material has been prepared by Hanon Systems solely for the purpose of providing information to the shareholders of Hanon Systems
in connection with the proposed offering of securities to be issued by Hanon Systems (the “Rights Offering”). All or any part of this material
directly or indirectly shall not be construed as an offer and/or recommendation to purchase or sell, and/or the solicitation of an offer or
recommendation to subscribe any securities or financial instruments, or as an offer and/or solicitation to engage in any investment or
trading strategy and no part of this material shall be relied upon or constitute the basis of any contract or investment decision with respect
to any securities.

. The subscription or participation of the Rights Offering shall be based solely on the basis of the prospectus and the preliminary prospectus
prepared and submitted by Hanon Systems after the effectiveness has been obtained by the relevant regulatory bodies with respect to the
Rights Offering securities registration report. The information contained in this material should be interpreted in light of the circumstances
prevailing at the time of publication of this material. The information presented or contained in this material is subject tochange without
notice and any such changes will not be deemed to modify or supplement the material to reflect material changes after the publication of
this material. Hanon Systems and its affiliates and Hanon Systems’ or its affiliates’ respective officers and advisors whether intentionally or
negligently shall not be liable, whether civil, criminal or administrative, for any damages or losses arising from the use of this material or its
contents.

. This material does not constitute an offer or solicitation of an offer to purchase or subscribe any securities for the purposes of the Capital
Markets and Financial Investment Law, and no part of the material shall form the basis of, or be relied upon in connection with, any contract,
commitment or investment decision in relation to this material. Any direct transaction or receipt of money, securities, or other
considerations based on this material is not related to the rights offering, and Hanon Systems shall not be liable to any damages that may
be incurred in connection therewith.

. The figures and forecasts included in the material are based on assumptions and projections that are subject to various unknown risks,
market conditions, and uncertainties, which may cause actual outcomes to differ materially from the statements made. With regpect to the
forecast information, Hanon Systems does not undertake any obligation to revise or supplement this material to reflect any results or
changes that occur after the publication of this material. No projections, expectations, estimates of the future contained in this material
should be deemed to be predictions or commitments, nor should they be taken to constitute any indication, assurance or warranty that the
estimates on which such projections, expectations, or estimates are based are accurate or complete, and they should not be deemed to be
set forth in full in this material.



1. Overview of Rights Offering

Overview

: * Rights offering followed by a general
URTEING LEtiee public offering of forfeited shares

Expected Offering Size  * Approximately KRW 900 Billion

Number of New Shares

* 347,500,000 Shares
to Be Issued

Capital Increase Ratio  * 51.20%
Discount Rate * 15%

Expected Issue Price  * KRW 2,590

Priority Allocation
to ESOP

* 20%

* Debt repayment: KRW 800 Billion
Use of Proceeds * Operating capital: KRW 51.2 Billion
* Facility investment: KRW 48.8 Billion

% The final offering size, issue price, and schedule are subject to change
depending on market conditions and regulatory procedures.
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Key Timeline

Board Resolution Sep. 23
Filing of Securities Registration Statement Sep. 23
1st Determination of Tentative Issue Price Nov. 11
Record Date for Rights Allocation Nov. 14
Effectiveness Date of the Securities Registration
Statement Dec. 02
Listing of Preemptive Rights Certificates Dec. 04
Delisting of Preemptive Rights Certificates Dec. 11
Final Determination of Issue Price Dec. 16
Subscription Period for Existing Shareholders Dec. 19, 22
Subscription Period for General Public Offering Dec. 24, 26
Payment Date Dec. 30
Listing of New Shares Jan. 12, 2026
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“Maintain Credit Rating and Improve Financial Structure through Capital Increase to Protect and
Restore Corporate Value®

= |nflation and slowing EV market have adversely impacted performance, leading to deterioration of financial structure
v" Acquisition of '19 Magna EFP division expanded the EV component portfolio, supporting proactive investments for EV market transition
v' COVID-19, sharp inflation, and geopolitical issues led to lower profitability, higher interest expenses, and weakened financial health

v" Need to secure financial stability and transform the business through comprehensive restructuring to establish a financially resilient framework
(KRW in Billions, %)

_ 2021 2022 2023 2024 1H 2024 1H 2025

Revenue 7,351 8,628 9,559 9,999 4,965 5476
Operating Profit 326 (4.4%) 257 (3.0%) 277 (2.9%) 96 (1.0%) 137 (2.2%)  85(1.6%)/* 146 (2.7%)
EBITDA 834 (11.3%) 814 (9.4%) 876 (9.2%) 747 (7.5%) 457 (9.2%) | 442 (8.1%) / * 502 (9.2%)

Net Profit 311 (4.2%) 27 (0.3%) 59 (0.6%) -359 (-3.6%) -21(-0.4%)  -38(-0.7%) / * 23 (0.4%)
Debt Ratio 232% 284% 269% 254% 274% 256%

% Excludes the impact from R&D capitalization scope change

= Proactive measures are required to maintain credit rating and defend corporate value
v Despite a KRW 600 hillion rights offering by the end of '24, net losses from large-scale clean-up, restructuring costs, and intangible asset
impairments have limited debt ratio improvement

v" Ongoing financial costs are expected to result in two consecutive years of net losses, raising the risk of a credit rating downgrade
(Current credit rating: AA-, Outlook: Negative)

v" Acredit rating downgrade could create a refinancing shortfall up to KRW 800B for loans maturing in two years, posing a risk to corporate value

/ . —
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= Plans to use the expected KRW 900 billion proceeds from the rights offering for (1) debt repayment,
(2) working capital, and (3) capital expenditure

= (Continue efforts to secure a stable financial structure through internal improvement measures

Allocation of Rights Offering Proceeds

* Maximize financial structure improvement & reduce

* Repayment of bridge loan financial costs
Debt - Public bonds (410B) . o - Prioritize bridge loan repayment based on loan
1 Repayment - Term Loan (316.5B) 25Y 800 88.9% maturities & rights offering date; remaining
_ Credit line (73.5B) obligations settled after subscription payment
*+ Debt ratio improvement: 257% — 175% (2Q ’25)
Working . o, ¢ Payment for parts procurement
2 Capital Payment for parts procurement 1Q26 51.2 >.7% (SL Co., Hyundai Mobis, etc.)

* Investment in new : :
: . e * Expand electric compressor line for new orders
Capital production facilities

3 . 26~27Y 48.8 5.4% * Maintain production line for mechanical type

Expenditure - Maintenance & process COMPressor & iMmprove processes
improvement

Total 9S00 100.0% -

% The amounts above are based on the expected subscription price and may change in amount or timing depending on future business conditions.



E;pected Impact of Rights Offering

Expected Improvement in Financial Structure (2Q25)
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Mid- to Long-Term Improvement Strategy

- Pre-Rights Offering Post-Rights Offering

Assets

(Cash)

Liabilities

(Borrowings)

Equity

Net Debt

Debt Ratio

% The amounts above are based on the expected subscription price and assume

KRW 800 billion debt repayment.

10,313.9B

(788.6B)

7,426.8B

(4,671.4B)

2,887.1B

3,882.8B

257%

10,413.9B

(888.6B)

6,626.8B

(3,8714.B)

3,787.1B

2,982.8B

175%

Debt Repayment
v" Maintain credit rating and strengthen financial structure
v' Transform into net profit-generating structure through
reduced financial costs
Operational Efficiency
v Reduce 20% of headcount and integrate plant/warehouse
v" Improve cost ratio through reduced operating and
labor expenses
Cost Reduction

v Diversify supply channels and reorganize toward
low-cost regions; revise Make-or-Buy strategy
to reduce raw material costs by 2%pt*

v' Strengthen regional production systems and
optimize transportation and inventory management
to reduce logistics costs by 1%pt*

v" Expand sales and improve COGS ratio through repricing
Optimal Resource Allocation

v" Review investment priorities and minimize new CAPEX;
Manage Tangible & Intangible CAPEX cost-efficiently

% Share of Revenue
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Major Initiatives Profit Target
° 1 COGS% ~O OPM
Operational :;Ifen tr/a;/i\(l)anr ehouse » Reduce ~3%pt* of
Eﬁ”ficienc . Redgce 20% of operational and 91.9% i ~6%
Y Headcount labor costs 91.2% 0

« Restructure supply * Reduce ~2%pt* of

Cost chain toward material cost
Reduction low-cost regions « Reduce ~1%pt* of
« Optimize logistics logistics cost

.  Secure business
SENELEWAN - Aim to increase stability through
Recovery repricing ratio reduction of

COGS ratio volatility

2024A 2025E 2026E 2027E 2028E

% Share of Revenue

Restructuring Cost and Profit Structure to Strengthen Business Fundamental

% The figures for 2025 to 2028 are the company’s targets and may be subject to change depending on business conditions. 7
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5. Mid- to Long-Term Strategy (2) Strengthening Financial Stability ' == rems |

Major Initiatives

Debt
Repayment

Repay KRW 800
Billion Debt

Achieve 140%
Debt Ratio by 2028
Reduce Interest
Expenses

Reassess Priorities
Strengthen Budget
Approval Process

Manage Tangible &
Intangible CAPEX
cost-efficiently

Restoring
Shareholder
Value

Enhance
Corporate Value
Secure Foundation
for Sustainable
Dividend Policy

Accelerate

Free Cash Flow
Timing & Dividend
Resumption

»
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Key Financial Indicators Target

Pre-
Rights Offering pLopZi! 2025 2026 2027 2028
Debt Ratio 254% 252% 244% 228% 200%

Net Debt/EBITDA  4.31 3.97 3.55 3.11 2.62

Interest Coverage g 3¢ 0.69 1.48 2.11 3.14

Ratio

- Post- 2024A | 2025 | 2026 | 2027 | 2028
Rights Offering

Debt Ratio 254% 170% 164% 154% 139%

Net Debt/EBITDA  4.31 2.86 2.69 2.35 1.95

Interest Coverage 535 100 178 254  3.79
Ratio

Accelerate Free Cash Flow Transition, Restore Corporate Value & Pursue Shareholder-Friendly Policies

% The figures for 2025 to 2028 are the company’s targets and may be subject to change depending on business conditions. 3



6. Growth Momentum (1) Market Growth Potential

Automotive TMS: Gr

owth & Profit Potential

Mechanical/

ICE- Electric/ EV-

: Exterior 4 Interior ; ; # Software
. Mechanics Powertrain Electronic Powertrain
2 Shrinking Growing F Mobility C
Sensor Fusion SW (ADAS) uture Mobi Ity ore
ADAS feati H
. awes  Technologies/Products
Perception SW (ADAS)
L i & Al for Control
o ADA; ;uEdC;léLDn(tZréJHfgg\Tl (ADAS, Infotainment) Connectivity features
| Basic SW
8 9 Smart actuatbrs | Vehicle dynamics software OTA features * ¢
~ Stabilizer Comfort electronics Integrated 08
o' Suspension $pring Connectivity * 4 Infotainment applications
~ Brake Pad Communication - T TEES
8 Centericyster cispiays @ soC 9 ADAS sensars (Radar, LIDAR, camera) [ | Chargmgl S— agemenl 1
= Brake Caliper j  Radar Camersd [ Converter o~ ~SILBYS -7
© Interior Lightning idar
E Brake Disk/Drum Spats @ Ultrasonic Sensor 4 Cyber Security ] ngl;:b C::I:m\ Unit
(7] .. Reducer a4
"6 Transmission v, Materials
o Turbine Axle & Surtace Solutions Battery pack [ll  eMotor & mechanical drive
-o'l-:a 5 ) Compressor Windows ‘ & Wwiring I inverter
2 Manifold Roofs Autfio & video system )
o Catalytic Converter Bumper/Plastics Exterior Lighting Engine control units . .
5 Exhaust Mutfer Ties Electrification Core
(<] Fuel delivery Torque Inverter Doors/door components. Com p onents
© 3 Wheels Mirrors @ seatvelt
(] Air Filter & Airbag
wn Throttle valve Lightweight material
Oil Fiter Airintake Body in while lghtweig!
Sustainable Material
. Ignition/glow system Wipers ustanable Matena
Crank shaft ¢~ oo & Isofix
0 %
-20 -15 -10 -5 0 5 10 15 20 30 550

Profitability Potential 2025+ (Indicative)

Source : Kearney
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Market Outlook for Automotive Thermal Management

Unit: 100M USD

B Automotive Thermal Management Market: CAGR 5.0%

B EV Thermal Management Market: CAGR 7.9% 1,260

2025 2026(F) 2027(F) 2028(F) 2029(F) 2030(F

940

2

~

2024

Source : TechSci Research, Global Industry Analysts, Inc.

Thermal Management and HVAC Are Core Components of EVs with High Market Growth Potential
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Number of Patents for EV Thermal Management Warm-up Performance Comparison

Unit: Case

Air Outlet Temperature (°C)

180
i 100 |
160 AladoaEimuny 58.1
140
Competitor
120
+16% R o

100 Competitor A -20°C -7°C
30 Competitor B .

Total Power Consumption (kW)
60 Competitor C (34%)
40

0 Competitor D

2012 2014 2016 2018 2020 2022 2024

Source: Hanon Systems Source: Hanon Systems

Leading EV Thermal Management with Proprietary Technology

10 . —
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Total Backlog New-win Backlog
2024 2024
B l% $49B - b $3 3B
2020 2020
% b I - $40B - Ié% $ 14B
mAsial mUS1 mEU2 wmEU1 mEU3 mUS2 mUS3 mOthers mAsial mUS1 mEU2 wmEU1 mEU3 mUS2 mUS3 mOthers
Source: Hanon Systems Source: Hanon Systems

Expanding Market Leadership through Proprietary Technology, Expertise, and Customer Trust

171 ' —



7. Mid- to Long-Term Business Target = .o

a Hankook Company

Structural Change & Recovery (2025-202s) Accelerated Growth (2028-2032)
= Enhancing Profitability and Improving Financial Structure = Expanding and Realizing Growth Momentum
v" Strengthening foundation for sustainable growth through financial stability v" Accelerating growth on stable financial structure and technology leadership
v" Improving profitability through operational efficiency and strategic initiatives v" Enhancing corporate value and shareholder returns through sustainable profit
R OP -O- OPM ~16.0
B Revenue M ~9%

Unit: Trillion won

10.0
20/0 l'!.
1% ---------------------- o ------
0.1
2024A 2025E 2026E 2027E 2028E i

% The figures for 2025 to 2028 are the company’s targets and may be subject to change depending on business conditions. 12w —
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Thank You

hanonsystems.com ir@hanonsystems.com



