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April 30, 2026

This material has been produced by Hanon Systems and it is being presented solely for your information and is subject to change without notice. No representation or warranty, expressed or implied,
Is made. No reliance should be placed on completeness of the information presented. Hanon Systems, its affiliates or representatives, accepts no liability whatsoever for any losses arising from any

information contained in this material. All content (text, images, graphics, etc.) is subject to copyright and other intellectual property rights of Hanon Systems. Hanon Systems reserves themselves for
any typographical or factual errors that may have occurred in the production of this material. These materials may not be reproduced, distributed, modified or reposted without the expressed written

permission of Hanon Systems.
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HZ_OZG: Key Financials

Unit: KRW in billions

Revenue

COGS

% of Sales

SG&A (Incl. R&D)

% of Sales
EBITDA
Margin (%)
Operating Profit

Margin (%)
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02026 | 402055 | QodVariance

2,748.2

2,460.3

89.5%
190.8

6.9%

283.9

10.3%

97.2

3.5%

2,702.5

2,424.4

89.7%
188.4

7.0%

287.7

10.6%

89.7

3.3%

1.7%

1.5%
(0.2%pt)
1.3%
(0.1%pt)
(1.3%)
(0.3%pt)
8.3%

0.2%pt

Revenue and Operating Profit Increased QoQ Driven by Cost Efficiencies and Favorable FX Impact
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Sales Breakdown (1Q 2026)

- ‘ Others 10% '—‘
urope orea - 0
. 359 >79% ‘ Stellantis 3% P HMG 48%
Mercedes-Benz 4%
By Region BMW 5% By Customer
= Americas Asia ) GM 6%
27% 11%
Ford 11%
« VW 13%

1Q 2026 Highlights

« Revenue remained stable, supported by favorable FX impact and increased supply coverage, including growth with EU customers
« OPM recorded 3.5%, enabled by cost management in materials, freight, and labor, along with improved operational efficiency
« 1Q XEV revenue ratio hit 29% on strong EU customer performance; xEV revenue growth expected in 2026 with market expansion
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Consolidated Sales Comments
(KRW in Billions)
2,858
2,748
2,706 2,703 ]:‘— _
2,617 ol[lﬂ « Increase in Europe (+16%), Korea (+7%)
2560 o 2536 an—

2,405

* Increase in Mercedes-Benz (+131%),
BMW (+30%), VW (+19%), HMG (+6%)

1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26

Revenue Sustained a Stable Growth Trend, Driven by Expanded Supply Coverage and Favorable FX



Quarterly COGS

Quarterly Cost of Goods Sold

Bl COGS O COGS%

2.604
2,428 2,427
2327 2,249

2,185 '

95.8%

.. 92.7% .
90.8% 90.9% 90.0%..- 91.1%
1Q24 2Q24 3Q24 4Q24 1Q25 2Q25

2,418

o) 89.4%

3Q25

(KRW in Billions)

2,424 2460

89.7%

4Q25

89.5%

1Q26

Positive
Factors

Negative
Factors
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Comments

Sustained profitability improvement through
cost structure efficiencies

- 1Q25 COGS 92.7% — 1Q26 89.5%

Improved COGS ratio through freight and labor
cost efficiencies

Continuing cost pressures from geopolitical risks
and U.S. tariffs impacts

Slower electrification transition led to customer
production adjustments and operational
uncertainty

Profitability improved due to cost structure efficiencies, despite tariffs and geopolitical risks
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Quarterly SG&A Comments

Il SGRA O SG&A% (KRW in Billions)

45 1Q26 SG&A expense : 6.9% of total revenue

=,

SG&A ratio maintained at around 7% through

190 192 188 191 cost structure improvements

155 161 157 9.7% 169

-----------------------------
.
e

_____ 1Q26 R&D spending (incl. R&D capitalization)
"""""""" @? - 3.4% of total revenue (4Q25 3.7%)
Q

1Q26 Capitalization: 34% of R&D Spending

1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26

Ongoing Cost-Efficiency Initiatives Eased SG&A and Improved the Overall Profit Structure
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FY 2026 New Business Wins

i i (Annual Average Revenue in USD Millions) _ _
W Re-win [ New-win - 2026 New Business Wins target: $1.3B
key programs scheduled in following quarters,
including next-generation platforms
1,300 « Technological leadership maintained with robust
L e : portfolio adaptable to all types of powertrains,
- : 1,230 s i including ICE, BEV, HEV, PHEV and EREV
288 § :
573 : :
620 - Revenue stability secured through ICE/HEV
518 311 D14 @ '
: : & program extensions and growth expected
38 |

from EV mix transition
2021 2022 2023 2024 2025 2026

Securing 2026 Growth Visibility through Life Cycle Extensions and EV Mix Transition



Trend of CapEx, D&A and R&D Spending

[l FY2022 [ FY2023 [ FY2024 [ FY2025 W FY2026

598
558 (6.3%)
(6.5%)

416
375 (43%) 372
(3.7%)

244 300

Net Capital Expenditure (PPE)

Depreciation & Amortization
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(KRW in Billions)
(%) Cost-to-Revenue

489
442  (4.9%)

390 (4.6%)

R&D Spending

Capex and R&D Spending Optimization Expected to Improve Cost Structure in 2026



HZ_OZS Balance Sheet

(K-IFRS / KRW in Billions, x times) Mar 2026 Dec 2025 Dec 2024
Cash and cash equivalent 1,347
Account receivable 1,921 1,592 1,395
Inventories 1,443 1,405 1,241
Property and equipment 2,745 2,724 2,864
Intangible assets 2,210 2,185 2,351
Lease assets 622 604 478
Other assets 1.102 1,057 944
Total assets 10.891 10,492 10,620
Account payable 2.048 1,833 2,151
Debt 3.797 3,860 4,567
Other liabilities 930 886 903
Shareholder’s equity 3.968 3,768 2,853
Non-controlling 148 145 145
Total liabilities & shareholders’ equity 10.891 10,492 10,620
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Debt to Equity Ratio

Borrowings Ratio

Net Debt Ratio

165%

92%

72%

168%

99%

75%

254%

152%

107%

wgzetm | 2025 | 2024

EBITDA

Debt / EBITDA

Net Debt / EBITDA

EBITDA / Net Interest Expenses

1,105

3.44

2.67

5.91

1,012

3.81

2.90

5.00

747

6.12

431

3.23

Strengthened Financial Structure through Capital Expansion and Profitability Improvement
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Full-line supplier across all powertrains Key messages

Electrification structurally expands
BEV L
thermal management content per

vehicle due to increased demand

BEV models
HEV/PHEV CPV ~300% e Full-line coverage from ICE to HEV and

Hybrid BEV captures opportunities from

ICE CPV 150% @ electrification mix shifts

e Expansion of thermal management and

(I:C:\;n;cgg’cy (_\_l_? 1509 1 e ICE electronic control-based systems drives

Heat pump systems higher value-added growth

o) ‘-‘_h +50% vs ICE and Integrated
O-0 Structural upgrade e-component thermal e Stable growth secured
Including E-comp management systems through full-line coverage

PV growth driven by electrification expansion and xEV market expansion

Structural Growth Driven by Full-System Supply across ICE, HEV/PHEV and BEV Applications

1. CPV: Contents Per Vehicle
12 . —



Hanon Systems Product Portfolio

ICE
100%

HEV

~150%

m-Compressor Charge Air Cooler

e “

Water-cooled Condenser

> AN

Heat Exchanger

B

e-Compressor

B

" 5“/
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Battery Chiller

Battefy Cooler

Hybrid &
Battery Electric
Vehicle Products
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Recirculation Cooler Transm|SS|on Oil Pump

” HVAC m Powertrain cooling
$
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Refrigerant Control Module
w

»

o

Coolant Control Module

Full Portfolio of Thermal Management Solutions Across All Powertrains

1. CPV: Contents Per Vehicle
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Al-based Integrated Thermal Management for SDV SETEE s

Mechanical
High-performance electronic devices

) Precision mechanical devices o
. Internal combustion engines
) Hardware-based physical control

Al-based integrated thermal management solution
Reinforcement Learning

. Electric motors & batteries
. Software-based integrated control

Autonomous computing and sensors emerging

as key heat sources Rule-based Control Al-based Control
i © 0 ] o770
v' — 3 _,4__ >3 T —m> Oégr.ﬁwo;i%. _8
Integrated thermal management scope 5 oty a % S
o = - O
and complexity expanding with SDV transition ?‘:J o) r <d§
(e =) ey
e @ = E £
(V] S s

Evolving from convenience to a critical role in
operational quality and safety

Optimized thermal management through Al-based physical-virtual system integration
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Thank You

Hanon Systems Investor Relations

ir@hanonsystems.com



