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2Q 2026 Earnings Release —

July 31, 2026

This material has been produced by Hanon Systems and it is being presented solely for your information and is subject to change without notice. No representation or warranty, expressed or implied,
Is made. No reliance should be placed on completeness of the information presented. Hanon Systems, its affiliates or representatives, accepts no liability whatsoever for any losses arising from any

information contained in this material. All content (text, images, graphics, etc.) is subject to copyright and other intellectual property rights of Hanon Systems. Hanon Systems reserves themselves for
any typographical or factual errors that may have occurred in the production of this material. These materials may not be reproduced, distributed, modified or reposted without the expressed written

permission of Hanon Systems.
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Revenue 2,875.2 2,858.2 0.6% 2,748.2 4.6%
COGS 2,563.0 2,604.1 (1.6%) 2,460.3 4.2%
89.1% 91.1% (2.0%pt) 89.5% (0.4%pt)

SG&A (Incl. R&D) 208.6 189.8 9.9% 190.8 9.3%
7.3% 6.6% 0.6%pt 6.9% 0.4%pt

EBITDA 292.4 250.5 16.7% 283.9 3.0%
10.2% 8.8% 1.4%pt 10.3% (0.1%pt)

Operating Profit 103.7 64.3 61.2% 97.2 6.7%
3.6% 2.2% 1.4%pt 3.5% 0.1%pt

Net Income 86.1 (15.1) Profit 67.5 27.6%
3.0% (0.5%) 3.5%pt 2.5% 0.5%pt

Solid Revenue and Operating Profit Growth Driven by FX Benefits and Cost Optimization
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Revenue 5,623.5 5,475.5 148.0 2.7%

COGS 5,023.2 5,031.4 (8.2) (0.2%)
89.3% 91.9% (2.6%pt)

SG&A (Incl. R&D) 399.4 358.8 40 11.3%
7.1% 6.6% 0.5%pt

EBITDA 576.3 441.9 134.4 30.4%
10.2% 8.1% 2.1%pt

Operating Profit 200.9 85.4 115.5 135.3%
3.6% 1.6% 2.0%pt

Net Income 153.5 (37.7) 191.2 Profit
2.7% (0.7%) 3.4%pt

Enhanced Profitability Driven by Material Cost Innovation and Favorable FX Effects



Hanon Systems — Internal
~ ~

2Q 2026 Highlights pCey

a Hankook Company
Sales Breakdown (1H 2026)

- < Others 11% —’
__Europe orea _ E— HMG 48%
359 279, Stellantis 3% Vv
Mercedes-Benz 4%
By Region BMW 5% By Customer
(o)
: Americas Asia ) GM 6%
27% 11%
Ford 11%
- VW 12%

2Q 2026 Key Highlights

« Continued revenue growth driven by expanded supply coverage for EU customers and favorable FX effects
« OPM improved to 3.6%, supported by material and freight cost optimization, operational improvements, and tariff cost recoveries
« XEV revenue represented 31% of total revenue; XEV revenue expected to grow with expanded EU business and increased volumes
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Quarterly Sales

Consolidated Sales

(KRW in billions)
2,875
2,748

2,858

2,706 2,703

2,617

2.560
2500 2536

2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26
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Comments

« Increase in Europe (+9%);
decrease in U.S. (-6%) and Korea (-2%), QoQ

* Increase in Mercedes-Benz (+36%), BMW (+19%);
decrease in HMG (-4%), Ford (-5), GM (-7%), QoQ

Growth Supported by Strong EU Sales and Favorable FX, Despite Lower Volumes
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Quarterly Cost of Goods Sold Comments
Bl COGS O~ COGS% KRW in billions _ S
« Sustained profitability improvement through cost
2.604 N structure efficiencies
2,327
2,249 Factors
« Material and freight cost efficiencies
95.8%
92.7% o
90.9% o . 9 - Cost uncertainty increased due to
90.0%: o.. % 89.7% o
O.......] i B e O.... 894% “Z57 89.5% geopolitical risks and external factors
bl o) EEREERLL. ‘o T '@ LITTTTTIT 89.1% Negative
Factors « Slower electrification transition led to
customer production adjustments and
operational uncertainty

2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26

COGS Ratio Improved Through Cost Reduction Despite External Uncertainties
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Quarterly SG&A Comments

Il SGRA O SG&A% (KRW in billions)

2Q26 SG&A: 7.3% of total revenue

245
509 "f_—i“ « Slight increase in SG&A ratio due to
190 192 188 191 reduced R&D capitalization
161 157 9.7% 169
o'o“
o "\“"’ 6 5% 66% 71% 7 0% 6.9% 7 3%
503% 6.3% o __________ .. f o TN o | TR o (R « 2Q26 R&D spending (incl. R&D capitalization)
--------- o (>§ o) 1 3.4% of total revenue (1Q26 3.4%)
<Q

2Q26 Capitalization: 23% of R&D spending

2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26

Maintained Cost Efficiency Despite Higher SG&A Ratio from Lower R&D Capitalization
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FY 2026 New Business Wins

(Annual Average Revenue in USD millions)

Il Re-win New-win
1898 « 2026 New Business Wins target: $1.3B
‘ key programs scheduled in following quarters,
including next-generation platforms
1,550

1,138 1,300  Technological leadership maintained with robust

1761 908 - e .portfo.llo adaptable to all types of powertrains,
620 1,230 including ICE, BEV, HEV, PHEV and EREV

518 102 E?q « Revenue stability secured through ICE/HEV
. i&@ program extensions, with growth expected

2021 2022 2023 2024 2025 2026 from electrification mix improvement in Europe

Securing 2026 Growth Visibility Through Life Cycle Extensions and EV Mix Transition
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Trend of CapEx, D&A and R&D Spending

[l FY2022 [ FY2023 [ FY2024 [ FY2025 W FY2026

651 (6:8%) s :

598 (6.5%)
558 (6.3%)
(6.5%)

416
375 (43%) 372
(3.7%)

244 300

Net Capital Expenditure (PP&E) Depreciation & Amortization
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(KRW in billions)
(%) Cost-to-Revenue

489
442  (4.9%)

390 (4.6%)

R&D Spending

Optimizing CapEx and R&D Spending to Lower Fixed Costs and Strengthen Cost Structure
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52_026 Balance Sheet

(K-IFRS / KRW in billions, x times)

968 925

2024

Cash and cash equivalent 1,347
Account receivable 1,840 1,592 1,395
Inventories 1,471 1,405 1,241
Property and equipment 2,738 2,724 2,864
Intangible assets 2,198 2,185 2,351
Lease assets 611 604 478
Other assets 1,148 1,057 944

Total assets 10,974 10,492 10,620
Account payable 1,983 1,833 2,151
Debt 3,794 3,860 4,567

Other liabilities 931 886 903
Shareholders’ equity 4,112 3,768 2,853
Non-controlling 154 145 145
Total liabilities & shareholders’ equity 10,974 10,492 10,620

Improved Financial Structure Through Capital Raising and Profitability improvement
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Debt to Equity Ratio

Borrowings Ratio

Net Debt Ratio

157%

89%

66%

168%

99%

75%

254%

152%

107%

ot | 2oz | o2

EBITDA
Debt / EBITDA
Net Debt / EBITDA

EBITDA / Net Interest Expense

1,147

3.31

2.46

6.63

1,012

3.81

2.90

5.00

747

6.12

4.31

3.23
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Financial Strength Through Investment Optimization g = 8.0
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Avg 89.4% Avg 40.2%

Capex/EBITDA
Ratio 78.8%
(KRW in bilions) """ 41.4%
....................... @ecoocas, 25.5%
ooooooooooooo =)

2022 2023 2024 1H2025 2H2025 1H2026

m EBITDA m Tangible Assets = |ntangible Assets

Sustainable Cash Flow Secured Through Lower CapEx-to-EBITDA Ratio
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Carle Target Achievement Expected

~

1 COGS% =0+ OPM
» 1H26 performance reached 2027 target
9L1.9% Target Early Reach In Sight levels
90.7% COGS
89.3%
e 89.5% « Target timeline shortened by 1 year
= 8 due to improved cost structure
S Timeline Shortened
---------------- o ﬁ) « OPM expected to reach 4% levels in 2026
.................... o 3.6% %
o > 59 OPM
1.5%
» Accelerating profitability recovery through
continued cost efficiencies
1H25A | 2025A | 1H26A | 2026E (Plrev) 2027E Targetl

Earlier Achievement of Target OPM Expected, Driven by Cost and Operational Efficiencies

% Figures for 2026 and 2027 are company targets and are subject to change depending on business conditions. 14 = e—
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Technological Competency Target Applications for Thermal Management Solutions
Thermal Management System 1. Battery Thermal 2. Internal HVAC
Expansion Opportunities Management Control

% “?/

Leveraging thermal management system integration
capabilities built on automotive expertise

Ensure optimal performanceand = [~ > 9 Prevent condensation and
. . lifespan through precise battery | overheating through
Core High-efficiency Con_trol Pump temperature regulation temperart;grﬁlgggnhumldlty
Heat Design and Fluid Valve d : t - -
Exchange interpretation Control  Fiyid Path Control et
Markets
= —

System Quality

Durability, Safety,
Reliability and Quality
Procedures

Module/System

System  pesign Expertise

3. Coolant Circulation L J 4. Circulation Control

*®" &,

In-house H/W and S/W expertise

Potential Scope

Expansion Opportunities in Cooling Modules, Fluid Control

and Liquid Cooling System Integration Enhance system efficiency by for key thermal management
minimizing temperature components including pumps,
deviations among modules valves, and sensors

Expanding into New Markets with Leading Automotive Thermal Management Capabilities
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Thank You

Hanon Systems Investor Relations

ir@hanonsystems.com



